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Compromise
I compliment the Colorado Oil and Gas Association on its annual
RMES (Rocky Mountain Energy Summit). Sarah Sandberg and her
committee should be very proud of the results of their efforts which
provided thoughtful presentations from the most prestigious thinkers
and innovators in the oil and gas industry. But not only that, RMES
has always provided thought provoking commentary on public policy
from the best of academia.
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Economists always seek to define simple concepts
by complicated examples, at least it seems so to me.
But, lets get back to the term “rent seeking” and
what it means to mineral and royalty owners in
today’s anti oil and gas environment.
Nearly every story about oil and gas development in
Colorado refers to it’s regulatory regime as the
strictest in the nation. While that may serve as
positive PR in some ways, you cannot avoid the fact
that each and every regulation is at the expense of
the minerals in the ground. Every regulation passed
by the COGCC devalues the mineral it regulates. It
is important that every regulation, and every law
passed be based in sound principle or scientifically
proven necessity. Otherwise the State interest is
undermined.
So when State lawmakers put forward bills that are
not based in sound principle or scientifically proven
necessity, it is very likely that they have been
encouraged to do so by a rent seeking constituency.
Or, in other words by a group seeking power,
privilege and monetary advantage through political
means at the expense of the value of our minerals.

When local jurisdictions pass special use restrictions
that exceed state authority, they do so to pacify a
voting constituency that is rent seeking. A
constituency that does not care to recognize the
reduction in value imposed on our private property
that pays for their increase in power, privilege and
monetary advantage.

The first day of the summit provided a venue to speak to members of
our state legislature. COGA’s Scott Prestridge presided over a forum of
17 senators and house members who had agreed to assemble at
COGA’s invitation. After introductions, and brief statements the
discussion centered on questions and statements from the audience. I
did not have a prepared statement, or question, but I decided to stand
up and put forth anyway.

When rent seekers are successful in getting their
elected officials to bend to their will, the loss in
value to the minerals and royalty is impossible for us
to recover. But even worse, is the cost to our overall
economy. The downstream companies eventually
add our loss back in. The pipelines, midstream
processors, public utilities, and chemical companies
eventually sell finished product at true market value.
The cost of those unnecessary laws and regulations
has been added in and the consumer pays.

I am paraphrasing here, and I suppose if I had prepared ahead of time
this is how I would have stated my proposition. After introducing
myself I said this.

So, now you have a term well defined, and
academically valid to use when describing those in
the anti oil and gas advocacy movement. “Rent
Seekers”. Or more accurately “Fracking Rent
Seekers”, not likely a term they would appreciate.

“Most of CAMRO’s members do not live in the jurisdictions that
have planning and zoning authority over the surface that overlies
our property. We cannot vote for those that have that authority.
We must rely on the primacy of the oil and gas act, and the state’s
authority of pre-emption to protect us from local jurisdictions
passing ordinances that would restrict our right to have our
minerals developed. Things like excessive setbacks, and smell
ordinances. We must rely on you as state officials to vigorously
protect our private property rights.”
Continued on page 2

Save the Date:
Events
Mineral Owners Meeting With
BBQ to Follow
CAMRO and West Slope COGA
invite you to join them November
13, 2017 from 1:00—5:00
Two Rivers Convention Center
159 Main St. Grand Junction,
CO 81501
RSVP: CAMRO.us/events or
Email:
camrocolorado@gmail.com
Telephone: 303-900-8154 (ask for
Maddie)

Marble-Saines
Energy Summit
Final Meeting
Date
Legislation and regulatory
recommendations concerning
Pooling and Flowlines will be
presented at the final meeting of
the energy summit conducted
this summer by Senator Marble
and Representative Saines.
Room 352 on Thursday
10/26/17 from 10-3pm.

After that, 15 of the lawmakers made statements of
support of mineral and royalty owners private
property rights. They were the republicans. One of
the two democrats remained silent, and one spoke.
Again I am paraphrasing, but I think I accurately
reflect what he said.
“As an elected representative of my constituents,
I must represent them in the legislature. What we
are seeking from the mineral owners is
compromise.”

Anadarko’s Dave
Curtis presenting to
the attendees.
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Well, to those in the legislature that feel the same,
so far what I have seen in seeking compromise is
not compromise. What I have witnessed is a move
to eliminate the value of our private property
anywhere near the front range’s burgeoning suburbs.
I see cities and counties passing ordinances and
requirements for special use permits that exceed
state requirements. These laws have no mechanisms
to balance the interests of the state, and the
subsurface estate in regard to the surface estate
owners or their wishes.
Actually, the law provides for a perfect solution in
compromise. Condemn the property and pay the
owners just compensation. Tell your constituents
that they must stop contriving ways to avoid that
compromise. It is the only compromise supported
by law, and the only fair compromise. Know this,
mineral owners accurately reflect the political
demographics of Colorado. They are an equal mix
of democrat, republican, and independent. There is
one thing that unites them. Without regard to
political affiliation they are all owners of private
property and all believe in its sanctity under the law.
When the founders wrote the Declaration of
Independence they cited “life, liberty, and
happiness.
When they later wrote the Constitution, they cited
Life, Liberty and Property. Think about that. When
the founders realized that happiness could not be
codified, they decided that property was the vehicle
that provides happiness.
Neil Ray

Rent Seeking
Lately, if one listens closely to political punditry on
television, or pays close attention to what the
pundits write, you will hear and read the term rent
seeking tossed into the conversation. It generally
takes months or years for terms like this to finally
attract the attention of a majority of listeners. But, I
think it a good idea for our members to get ahead of
the curve on what will be a useful term to use when
we argue to protect our mineral and royalty property
rights. So here is a simple definition of the term:
A term of economics describing the actions of
citizens who seek power, privileges and monetary
advantage from other citizens by political means.
The concept was first described by the economist
Gordon Tullock in 1967, and the phrase coined by
economist Anne Krueger in 1974.
David Ricardo an economist prominent in the early
1800’s was the first to define rent. It means the
payment to a factor of production in excess of what
is required to keep that factor in its present use. So if
you own a tractor and you value it at 10000 dollars,
but your neighbor offers to buy it for 10,500 dollars,
your neighbor would effectively pay you 500 dollars
in rent under that definition.

On Septemer 16th, Anadarko and
CAMRO hosted a meeting of royalty
owners at Anadarko’s Platteville
facility.
Janis Wallner- Anadarko gave two
presentations and attendees learned
how Anadarko reports productions
volumes to the COGCC, and how
revenue checks are generated.
Dave Curtis - Anadarko gave a presentation on advancing
production technologies that reduce waste and protect the
environment. Included in Dave’s presentation was
Anadarko’s tankless well pad, and flash gas recovery
system.
Simon Lomax - VITAL for Colorado gave a presentation
on current political trends and how anti oil and gas
advocacy might affect mineral and royalty owners’
property rights.
Brett Moore - CAMRO presented on how mineral and
royalty owners can work together to maintain a strong and
vibrant economy.

Anadarko’s Travis Holland emceed the Platteville
meeting.
CAMRO cannot thank Travis and Anadarko
enough for hosting this meeting. Over the years
Travis has been a great friend of the royalty
owners, he was instrumental in helping pass bill
12-1314 which stopped the Colorado Dept. of
Revenue from sending false dunning notices to
dormant severance tax account holders.

A hypothetical example of rent seeking would be
the steel industry spending millions to enact tariffs
on the importation of steel from other countries. The
difference between what the steel industry spent
seeking the tariff, and the increase in profit due to
the tariff being in place is rent. Another example
would be groups seeking licensing regulation from
the state in order to restrict entry into the trade they
practice. The differential between the licensed and
the un licensed is political advantage, and monetary
advantage, or rent. And in the simplest example an
industry that seeks subsidy is rent seeking.
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